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Hi everyone, and thank you for joining. These are harrowing and challenging times. The health and economic crisis is ongoing, and my thoughts are with you, your family, and your community.For markets, the last few months have been some of the most volatile in history. I’ll do my best to help you make sense of what’s happening, and what we’re looking out for in the near future.And ultimately, as challenging as it may be, we hope the message here will help you think long-term. In times of crisis it can be difficult to do this. No one is immune to fear and uncertainty. But it’s in these times that it’s perhaps the most critical to think long-term. Our time today will cover some of the views from the BlackRock Investment Institute (BII). BII conducts economic and markets research, develops investment views for clients, and works closely with BlackRock’s many portfolio managers to help inform investment decisions. These are not just opinions from a person at BlackRock. BII holds daily global meetings that gathers PMs from all over the firm, and their views represent a collective perspective – effectively “What BlackRock thinks.”



The bottom line
U.S. WEALTH MARKET OUTLOOK

We see the coronavirus shock as akin to a large-scale 
natural disaster that severely disrupts activity in the near 
term, but eventually results in an economic recovery.

Economies are slowly restarting, but at different paces. 
The longer it takes for activity to restart, the more cracks 
might appear in the financial system.
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We’ll start with the bottom line. We view the coronavirus shock as a large-scale natural disaster that severely disrupts things now, but eventually results in an economic recovery. (The BlackRock Investment Institute actually wrote this first sentence in April near the bottom of the market…)I cannot stress enough that this is a view on financial markets, and not on the health crisis we have in our nation and across the globe. The scale of the health crisis is massive.But in terms of markets, we think this crisis is different from 2008, as the economic and financial backdrop is much stronger today. The key difference is that the 2008 crisis emanated from the economy, the financial sector, and banks themselves, which led to a multi-year period of deleveraging businesses (slashing R&D, laying off employees, closing plants, etc). So while the shock today has been far more severe and acute, we still believe we’re on stronger footing. The recent rebound has shown this (as of August 2020). But the more prolonged the health crisis continues – the greater the likelihood that cracks appear, exposing hidden financial vulnerabilities that could lead to more permanent damage. For now, we believe that the bold and broad policy response has limited this risk so far.



As things stand …
The last few months have shown that the economy and markets are not necessarily the same thing. 

MARKET THEMES
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Source: BlackRock Investment Institute, with data from Refinitiv Datastream, July 2020.  Notes: The yellow bars show initial claims for U.S. unemployment insurance. The S&P 500 is indexed to 100 at Jan. 31. P ast performance is no guarantee of future results.  
Indexes are unmanaged and are not subject to fees.  It is not possible to invest directly in an index.
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Before we get into the main themes we’re watching, it helps to see where we stand. So where are we now? We have seen a historic drop in markets followed by an almost equally historic rise. The second quarter of 2020 was the 9th best quarter for U.S. stocks (S&P Index) in history, and as of August 2020, we have reached new market highs. This orange line shows the performance of the S&P 500 Index. And yet jobless claims represented by the yellow bars continue to reach historic levels, with millions unemployed, and many businesses nowhere near pre-Covid levels.The most common question we’ve received in the last few months is: “Aren’t markets too high?” or “How can market be up so much when the economy is still struggling?” First, you have to remember that market are forward-looking. So while this graph seems to show a disconnect (millions still filing jobless claims each week), it actually can help explain the rebound. Investors are looking to a positive trend in the numbers, anticipating that the worst may be over. Second, it’s important to distinguish what we actually mean by “markets.” We often use the S&P 500 index as a proxy for markets because U.S. investors likely have exposure to parts or all of the index, but in reality this represents the 500 largest companies in the U.S. (We know that small businesses have fared far worse.) Even within those 500 companies, there have been outsized winners (like Amazon), and outsized losers (cruise lines). Taken in aggregate, we’ve seen a rebound, but not all are created equal.



U.S. Wealth Market Outlook
Our views for Q3 2020

What we’re closely watching:

1
Public health

2
U.S.-China 
tensions

3
The election

4
Policy response
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So what does the road ahead look like? We are closely watching risks in four key areas. (We have been calling these “The Four Horsemen,” as the key risks investors are watching.)1) First, the path of the coronavirus itself – that’s the visibility on the ultimate scale of the coronavirus outbreak and evidence that the infection rate has peaked,2) Second, the policy response – the continued deployment of credible and coordinated policy packages,3) Third, the U.S. election and its implications on the ability to deliver a strong policy response,4) And fourth, U.S.-China tensions – a trend we had been watching closely before the crisis, and may again begin to be a driver of markets.



Public health
Measures of mobility are more closely tied to economic activity than the government rules.

MARKET THEMES

1
Mobility metrics and trajectory of the virus spread, 2020

Sources: BlackRock Investment Institute, with data from the University of Oxford’s Covid-19 government response tracker and Google. Data as of 3July 2020. Notes: The chart on the left maps Google mobility data based on the average of the retail and recreation, 
workplace and transit categories. The chart on the right tracks the 7-day rolling average of new confirmed cases as a share of population.
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First, the path of the virus is both the most uncertain and the most impactful factor in the market recovery. When portfolio managers at BlackRock were surveyed which factor was most important when considering adding risk, the majority answered “dynamics around the virus itself” as opposed to macro growth data, policy, valuations, etc. Investors seemed to agree, with market volatility often resting on the curve of the virus, or potential treatments on the horizon amid this crisis. The challenge then, is that the near-term outlook on markets is as uncertain as the near-term outlook on the health crisis. But it appears that while the death toll has been devastating, stringent shutdown measures initially helped stem the spread of the disease.And as we mentioned, the longer it takes for activity to normalize, the deeper the economic scars will be. So how do you begin to gauge whether the slow crawl to normal has begun? One thing we found was that initially, investors may have relied too heavily on government mandates or rules as indicators. We believe that tracking mobility (shoppers, commuters, in the workplace, etc.) through big data may be the key to tracking the virus shock. Metrics that gauge the movement of people using mobile phone location data can help capture individual behaviors. They are more closely tied to economic activity than the severity of lockdowns, our analysis shows. This means the response of people to the virus has more impact on markets than government policies alone. But the pace of the activity restart depends on how successful countries are in suppressing the virus as they reopen. Our mobility research suggests the risk of renewed virus outbreaks may be highest in the U.S. among developed nations. We are seeing a gradual decrease in cases in aggregate, but an broader spike in cases may again negatively impact markets. 

https://www.google.com/covid19/mobility/


U.S.-China tensions
The world looks increasingly fragmented, with the U.S. and China at opposite poles.
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2
Regional share of global GDP, 1990-2024

Sources: BlackRock Investment Institute, with data from IMF, Refinitiv, July 2020. Notes: The lines how each region’s combined share of global GDP on a purchasing power parity (PPP) basis. The dotted lines show the forecast period based on IMF projections to 2024. 
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Second, the pandemic has added fuel to geopolitical dynamics already underway. The post-coronavirus world is likely to be characterized by a bifurcated world, with the U.S. and China at opposite poles. In recent months, we’ve seen some very significant developments in US/China relations (e.g. proposed bans on TikTok and WeChat). U.S.-China tensions will be a source of risk in the months and years to come. The graphs here show the tremendous ground that China has covered over the past few decades, and the potential share of global GDP they can take in the future. The intense rivalry looks set to affect nearly every dimension of the U.S.-China relationship — regardless of the U.S. election outcome. Decoupling is focused on – but not limited to – the technology sector. The pandemic has also accelerated deglobalization as it magnifies nationalist and protectionist trends. This threatens to disrupt the web of global supply chains at the expense of efficiency. It may lead to onshoring the production of strategic goods.We also believe that there is emerging bipartisan consensus that the U.S. posture towards China needs to be pretty fundamentally rethought and put on a more competitive footing. While Trump and Biden may have different emphases and use different toolkits, we are likely to see this tougher posture and greater competitiveness regardless of who wins in November. (Optional talking point: Whatever your political persuasion, or view on China – the implication here is that from an investor perspective, it may mean that investors should consider exposure to both markets. China has been too big to ignore, but may be even more so as the two economies become increasingly decoupled.)



The election
Historically divergent policy platforms are causing uncertainty as we approach November.

MARKET THEMES

3

*Scenarios are only three of several possible outcomes. There is no guarantee that any of these outcomes will come to pass.

Scenario 2 may present the most risk of a policy stalemate 

Scenario 1
A Democratic sweep

President: Dem.
Senate: Dem.
House: Dem.

Scenario 3
Trump re-elected, no 
change in Congress

President: Rep.
Senate: Rep.
House: Dem.

Scenario 2
Biden elected, no 
change in Congress

President: Dem.
Senate: Rep.
House: Dem.
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Third, the U.S. election is another risk we are watching closely in the lead up to November. There are three principal scenarios: 1) a Democratic sweep, 2) Biden wins the White House but with divided control of Congress, and 3) President Trump wins reelection with a Republican Senate and Democratic House.Some investors are concerned that a democratic sweep would be a negative for markets, as the democratic platform has proposed increasing corporate and individual taxes, which may hurt corporate earnings – while a divided government scenario has been generally been viewed as favorable, as taxes are less likely to change due to gridlock.On the other hand, the first and third scenarios, may be more beneficial to markets in the short-term, as ongoing fiscal support is vital to keeping the economy a float. In each of those scenarios, policy measures would have a smoother ride to enactment. 



The election
Stocks have continued higher regardless of presidential party
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$1,000
1/1/26

$8.96m
6/30/20

Democrats Republicans

Morningstar as of 6/30/20.  Stock market represented by the S&P 500 Index from 1/1/70 to 6/30/20 and  IA SBBI U.S. large cap stocks index from 1/1/26 to 1/1/70. P ast performance does not guarantee or indicate future results. Index performance is 
for illustrative purposes only. You cannot invest directly in the index.

Excerpt from 
Student of the Market: 
Election Special
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https://www.blackrock.com/us/financial-professionals/insights/student-of-the-market
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Many investors are getting concerned closer to the election, trying to guess which candidate or party may be better for markets. But our view is investors should take a long-term view. These next few slides are taken from our popular Student of the Market piece, which recently ran an Election Special, showing historical performance around presidential elections. The main message is clear: stocks have risen regardless of which political party is in power, and have stayed remarkably resilient over time.



The election
Investors build up cash in election years (especially this year)
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Excerpt from 
Student of the Market: 
Election Special

Fund flows and presidential election years         
In billions USD, 2/1/93 – 6/30/20

2020 flows
In billions USD, 1/1/20-6/30/20

$114

$214

$56

$265

Money funds Stock and bond funds

Presidential election years

Non-Pres election years $980

Money funds Stock and bond funds

-$140

Morningstar as of 6/30/20.  Money funds, stock funds, and bonds funds are represented by their respective U.S. fund categories as defined by Morningstar. P ast performance does not guarantee or indicate future results. Index performance is for illustrative 
purposes only. You cannot invest directly in the index. WAM0820U-1316729-9/21
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Unfortunately, investors in presidential election years tend to move to money market funds or cash-like investments – and especially this year.We already know that investors that moved to cash during market turmoil missed out on the market rally in the summer, and we believe that those acting out of fear with regard to the election may be making a similar mistake.



The election
Stocks have performed slightly better in election years
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3
Excerpt from 
Student of the Market: 
Election Special

U.S. stock performance
Average annual return, 1/1/26 – 12/31/19

10.1%
11.3%

8.6%

14.3%

All years Presidential election years Mid-term elections Non-election years (odd years,
no midterm or pres election)

Morningstar as of 6/30/20.  Stock market represented by the S&P 500 Index from 1/1/70 to 12/31/19 and  IA SBBI U.S. large cap stocks index from 1/1/26 to 1/1/70. P ast performance  does not guarantee or indicate future results. Index performance is 
for illustrative purposes only. You cannot invest directly in the index.
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Even when looking at 1-year performance across election years, stocks have actually outperformed on average. The bottom line is that while every election cycle brings new fears and uncertainties, it’s about timing the market, and not timing the market. 



The policy response
Central banks – especially the Fed – have deployed their full range of tools. The actions will 
dwarf those taken during and after the GFC.
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Contributors to Federal Reserve balance sheet changes in billions USD, 2008-2014 and 2020
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Global financial crisis and aftermath Coronavirus crisis

Fed Payroll Protection 
and Main Street facilities

Money market,
commercial paper and 
primary dealer facilities

Other including FX 
swaps

Securities holdings

Source: BlackRock Investment Institute and Federal Reserve, with data from Haver Analytics, July 2020. Notes: The chart shows what the Fed's balance sheet could look like by the end of 2020 with the new facilities launched in the past two 
months compared with March 4 – just before it began its interventions. The balance sheet at the end of 2020 is based on estimates made by BlackRock's Global Fixed Income economics team. We assume that the Fed may have to increase its 
planned support for its Payroll Protection Program loan facility, and potentially expand its support for states and municipalities, together by several hundred billion dollars compared with the initial announcements. By comparison, the Federal Reserve pledged as much 
as $2.3 trillion in loans to support the economy in its April 9 announcement. (See here: https://www.federalreserve.gov/newsevents/pressreleases/monetary20200409a.htm). Estimates of the expected increase and December 2020 totals are 
rounded. The funding facilities in the green area are funded with credit loss protection provided by the U.S. Treasury and lending by the Federal Reserve. These programs also include the Term Asset-Backed Securities Loan Program and Municipal 
Liquidity Facility. Forward looking estimates may not come to pass.
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Lastly, the wildcard in the room has been the policy response. The government response so far has been nothing short of remarkable. In the U.S., both sides of the aisle may be jaded at times with the political process, but in the face of this crisis, on a bipartisan basis, Congress stepped up with an economic relief package that is unprecedented in American history in terms of its support for individuals who are out of work, small business, and larger businesses, that have been especially harmed by this crisis. This is truly an extraordinary thing. I think it calls to mind a wartime mindset, more than a run-of-the-mill recession or even a global financial crisis mindset, and so that degree of “do whatever it takes from policymakers,” offers some hope that we’re going to be able to get through this chasm and come out the other side with an economy that begins accelerating again soon.This chart shows what the Fed's balance sheet could look like by the end of 2020 compared with March 4 – just before it began its interventions. Head of the BlackRock Investment Institute calls the response a “policy revolution,” and this graph shows the sheer scale of the commitment to stemming the impact to businesses and the economy from the central government.  



The policy response
Large-scale fiscal stimulus is being rolled out

MARKET THEMES

4

* The euro area is represented by averages of Germany, France, Italy and Spain. Sources: BlackRock Investment Institute, withdata from the Federal Reserve, ECB, BOJ, BOE and Haver Analytics, July 2020. Notes: The chart shows the magnitude of the negative shock (red) and the 
associated positive policy response (yellow) as percentages of GDP. We use estimated 2020 targets for the U.S. and euro area central bank purchases and lending programs. The euro area includes the ECB’s  Targeted Longer-Term Refinancing Operations, and the UK includes central 
bank support for the Term Funding Scheme. 
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These graphs show the magnitude of the shock on GDP across 4 major regions. Effectively, the bars in orange reflect the negative hit on the economy, whereas the yellow bars represent the potential offsetting impact of fiscal policy on GDP.The sheer amount of stimulus may be why we are not yet seeing an unraveling of our financial systems (people receiving the unemployment benefit, for example, are more likely to be able to make mortgage payments). But the risk now is that we see a bit of “policy fatigue” particularly in the U.S. as policymakers face a series of “fiscal cliffs.” (The unemployment benefit as it stands on July 15 is set to expire at the end of the month – though it will likely get extended in some shape or form). Premature cutting of fiscal relief may pose a major risk for markets.(That’s why with regard to the election, regardless of who is in power, the ability to swiftly enact fiscal relief will be paramount – rather than which political party is in power.) 



U.S. Wealth Market Outlook
Our views for Q3 2020

The path forward: taking a long-term view
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While we are hopeful for a better future, the reality is that the near-term remains uncertain, and likely to remain volatile until the path to defeat the virus becomes clear.It’s unclear how the pandemic will change societal preferences, how different industries and sectors will adapt, what companies will take the lead in digitalization in a more distanced world, and where global supply chains will relocate to. So I want to reiterate what I mentioned at the beginning of the presentation. We may continue to receive harrowing and concerning information, but keeping a clear mindset and a long-term view can help.I’ll share with you a few key longer-term concepts that can help investors take a measured approach during this historic time. 



A flight to “safety” can cost you
Assets in money market funds reached an all-time high, at perhaps the wrong time.

IMPLICATIONS

Morningstar as of 5/31/20. U.S. stocks represented by the S&P 500  Index, an unmanaged index that is generally considered representative of the U.S. stock market. Past performance does not guarantee or indicate future results. Index performance is 
for illustrative purposes only. You cannot invest directly in the index.
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First, for many investors, staying invested will likely be the best approach. As we mentioned, looking at history, investors fled to money market funds (what some consider “safe haven” assets, like CDs) at precisely the wrong moments – when markets were poised to rebound or grow over the long-term. You can see the spikes during the dot-com bubble and the financial crisis, and again in recent months.Those who fled to those instruments this time around missed out on a historic Q2, where stocks rebounded sharply, and those investors may have simply locked in their losses. 



Rebalancing may help to keep your 
goals on track

IMPLICATIONS

Source: MPI Stylus as of 3/20/20.  The 60/40 portfolio modeled here is a blend of 60% MSCI ACWI, 40% BBGBarclays US Agg Bond from 10/1/2007-12/29/2009 for the Financial Crisis and from 12/31/2019-3/20/2020 for Coronavirus.
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In fact, history tells us that during a dip, which we saw in March, and may yet see again before the crisis is done, that rebalancing back to stocks in portfolios may help investors stay on track. A sell-off like the one we saw in stocks in March meant that a 60/40 portfolio (a split of 60% stocks vs. 40% bonds), looked more like a 51/49 portfolio.To meet long-term goals, investors may need to consider actually adding risk to their portfolios during drawdowns to get closer to their original asset allocations.



Chase individual stocks at your own risk
The U.S. stock index is up 10.7% over the last 5 years. Many individual stocks have fared worse.

IMPLICATIONS

Source: Morningstar as of 6/30/20. Mutual Funds and ETFs are the Morningstar U.S. Equity Category, oldest share class only. US Individual Stocks are the Morningstar US Stock Universe, all securities on the NYSE and NASDAQ. Analysis does not include obsolete mutual 
funds, ETFs or stocks as defined by Morningstar. Performance is historical and does not guarantee or indicate future results.

50.5%
lost 

money

49.5%

Individual U.S. stocks
(last 5 years)

U.S. stock mutual funds and ETFs 
(last 5 years)

7% 
lost 

money

# positive # negative % lost money

U.S. stocks 1793 1828 50.5%

U.S. stock mutual funds 1638 134 7.6%

U.S. stock ETFs 236 10 4%

93%
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The crisis may also be triggering a different emotion in investors’ minds: the lottery ticket effect. It’s enjoyable and interesting to think about which stocks will win out due to the trends that are quickly changing the world around us.But chasing returns on individual stocks during a time of volatility involves considerable risk. Over the last 5 years, more than half of all individual stocks lost money, whereas only 7% of mutual funds and ETFs did.



Diversification can win even if 
doesn’t feel good

IMPLICATIONS

Source: Morningstar as of 3/31/20. *Performance is from 3/31/2000 to 12/31/2002. Past performance does not guarantee or indicate future results. **Performance is YTD as of 3/31/20. Diversified Portfolio is represented by 40% S&P 500 Index, 15% MSCI 
EAFE Index, 5% Russell 2000 Index, 30% Bloomberg Barclays US Aggregate Bond Index, and 10% Bloomberg Barclays US Corporate High Yield Index. Past performance does not guarantee or indicate future results. Index performance is for illustrative purposes only. You 
cannot invest directly in the index.

Total Return 154.8% 175.6% “Diversification wins even 
when it feels like its losing”Gr $100K $254,794 $275,556

2000*–2002 (39.0%) (17.7%) “I lost money”

2003–2007 82.9% 73.8% “I didn’t make as much”

2008 (37.0%) (24.0%) “I lost money”

2009–2019 351.0% 191.7% “I didn’t make as much”

Years S&P 500 Diversified Portfolio*

2020** (19.6%) (13.1%) “I lost money”
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This slide is the ultimate reminder that diversification can win, even when it doesn’t feel good. At the end of March, while markets were still near the bottom, a diversified portfolio was down 13.6% compared to 19.6% for the S&P 500 index.And while no one likes to lose money, the chart here reminds us why we build portfolios the way we do. In down markets, you lose, but you lose less. And that can make the difference in the end.



Quality counts
Quality companies with healthy cash flow may be more likely to survive the downturn.

IMPLICATIONS

Risk-adjusted returns for style factors, 2019-2020

Past performance is not a reliable indicator of current or future results. Indexes are unmanaged and not subject to fees. You cannot invest directly in an index. 

Sources: BlackRock Investment Institute, with data from Refinitiv Datastream, July 2020. Notes: The bars show risk-adjusted returns of MSCI World Momentum, Quality, Minimum volatility and Value indexes from 1 Jan 2020 to 
19 June 2020. This is split as: 1 Jan to 16 January (Pre-Covid), 17 Jan to 23 March (Covid-19 Market selloff), 24 Mar to 19 June (rebound from the lows). We use the MSCI World Index as the benchmark in this analysis. The risk-
adjusted returns are calculated by subtracting a factor index’s return for a given period from the total return of the benchmark, then dividing that result by the tracking error, or the standard deviation of the difference between 
individual index and benchmark returns.
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Another overarching investment theme for the long-term is that we prefer quality. Much has been made of the rally in “mega-caps” – the large tech companies that have had an outsized effect on the rally. But looked at a different way, quality companies have good balance sheets, low leverage, strong cash flows, and may be more likely to stay steady during the economic shutdown. And we saw that as markets dipped in March, those companies were historically lower priced. Why? We see quality as the most resilient exposure against a range of outcomes in terms of developments in the pandemic and economy. As volatility continues, and investors consider rebalancing or adding risk strategically, quality may be a good place to start. 



A turning point for sustainable
We see funds flowing into sustainable assets for decades, rewarding sustainable investing 
strategies. The Covid shock has supercharged the sustainability wave.

IMPLICATIONS

Assets under management at ESG-mandated funds, 2014-2020 YTD

Sources: BlackRock Investment Institute with data from EPFR, July 2020. Notes: The chart shows the global total assets under management in ESG mandated funds. The “Other” category includes money-market and alternatives funds. Data 
for 2020 through May 31, 2020. 
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Lastly, the pandemic may have supercharged a long-term shift toward sustainability. Assets at environmental, social and governance (ESG)-mandated funds in the U.S. exceeded last year’s record levels at the end of May, even as markets had sold off.Sustainable investing is in its early stages, as we expect the market will unfold over years and decades. But we believe an advantage may be gained during the transition to a more sustainable world, and that markets may be underappreciating the potential economic damage caused by climate change as well as related opportunities, such as the rise in renewable energy.As the pandemic has shown us, markets have not well-priced in extreme events, and we believe extreme weather and other climate events are not yet reflected in markets.Sustainable is not just about climate change. We see the “S” (social) in ESG capturing greater attention as the pandemic spotlights issues such as employee safety and satisfaction and forces companies to reconsider their social purpose. In fact, we see sustainability rising beyond the mere labels of environmental, social and governance. What matters is the resilience of companies to shocks, and we see sustainability becoming a core part of the investment process as a result.



Anatomy of bear markets 
Since 1950, markets have bounced back after bear market downturns. 

Morningstar as of 4/30/20  Stock market represented by S&P 500 stocks PR Index. Principal return only, dividends not included. Past performance does not guarantee or indicate future results. Index performance is for illustrative purposes only. You cannot invest 
directly in the index.

LEAN ON HISTORY

A breakdown of bear markets since 1950
Bull market 

peak
8/2/56 
195.7%

12/11/61 
85.0%

2/9/66 
79.8%

11/27/68 
48.1%

1/11/73 
71%

11/28/80  
125.6%

8/25/87  
228%

3/23/00  
582.1%

10/9/07 
101.5%

2/19/20 
400.5%

Avg

Bear 
market low

10/22/57  
-21.6%

6/26/62
-28.0%

10/7/66
-22.2%

5/26/70    
-36.1%

10/3/74    
-48.2%

8/12/82    
-27.1%

12/4/87    
-33.5%

10/9/02     
-49.1%

3/9/09    
-56.8%

3/23/20
(ongoing)

-33.9%
-35.8%

# of trading 
days

306 135 167 369 436 430 71 637 355 23
(ongoing)

297

1 yr after 31.0% 32.7% 32.9% 43.7% 38.0% 58.3% 21.4% 29.5% 68.6% ? 41.8%

3 yr after 11.0% 16.7% 8.3% 15.9% 15.8% 22.4% 13.4% 14.4% 26.5% ? 16.0%

41.8%

16.0%

Average bear market decline 1 year following bear market low 3 years following bear market low

-35.8%
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I’d like to end with one last slide that will hopefully help you keep your sights on the long-term, and offer some hope in this harrowing time. It’s been several months since the lockdown in the U.S. began, and without a vaccine it can be hard to imagine a world where we get back to our desired normal. But what I thought might be helpful is to show the historical performance of various asset classes after bear markets. Of course, historical performance does not guarantee future performance. And every financial crisis is unique. But we believe in the resilience of markets over time. As you can see from the data here, across 9 bear markets over the past 70 years, 1) returns were favorable the one year after, 2) three years later, returns still look favorable, and 3), the length of bear markets, while they feel interminable during, can quite often be measured in a few hundred days.We shared this slide with many investors in April and May, when the rally was still brewing and things were even more uncertain. And it’s yet to be seen whether the rally can continue, but if anything, the last last few months have shown us the resilience of markets over time. So with that, as a quick recap, we’re closely monitoring developments (or the Four Horseman): 1) the virus, 2) geopolitical tensions, 3) the election, and 4) the policy response. We’ll be monitoring developments as they occur, but until then we hope you and your family stay safe and are able to look beyond the horizon to more hopeful times.



Important notes
This material is prepared by BlackRock and is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation 
to buy or sell any securities or to adopt any investment strategy. The opinions expressed are as of August 2020 and may change as subsequent conditions vary. The 
information and opinions contained in this material are derived from proprietary and nonproprietary sources deemed by BlackRock to be reliable, are not necessarily all-
inclusive and are not guaranteed as to accuracy. As such, no warranty of accuracy or reliability is given and no responsibility arising in any other way for errors and 
omissions (including responsibility to any person by reason of negligence) is accepted by BlackRock, its officers, employees or agents.

Investment involves risks. International investing involves additional risks, including risks related to foreign currency, limited liquidity, less government regulation and the 
possibility of substantial volatility due to adverse political, economic or other developments. The two main risks related to fixed income investing are interest rate risk and 
credit risk. Typically, when interest rates rise, there is a corresponding decline in the market value of bonds. Credit risk refers to the possibility that the issuer of the bond 
will not be able to make principal and interest payments. Index performance is shown for illustrative purposes only. Commodities’ prices may be highly volatile. Prices may 
be affected by various economic, financial, social and political factors, which may be unpredictable and may have a significant impact on the prices of precious metals. 
Concentrated investments in specific industries, sectors, markets or asset classes may underperform or be more volatile than other industries, sectors, markets or asset 
classes and the general securities market. A significant portion of the aggregate world gold holdings is owned by governments, central banks and related institutions. One 
or more of these institutions could sell in amounts large enough to cause a decline in world gold prices. Should there be an increase in the level of hedge activity of gold 
producing companies, it could cause a decline in world gold prices. Should the speculative community take a negative view towards gold, it could cause a decline in world 
gold prices. You cannot invest directly in an index.

©2020 BlackRock. All rights reserved. BlackRock is a registered trademark of BlackRock, Inc. or its subsidiaries in the United States and elsewhere. All other 
trademarks are the property of their respective owners.
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