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Using Trusts to Manage Wealth
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Whether you manage a trust for someone else, are the beneficiary of a trust, or are
thinking of creating a trust, you probably have some questions about the “best practices”
of trust management. A well-managed trust can help preserve wealth for generations,
while a poorly-managed trust may provide only a quick path to insolvency. How can you
ensure that your trust falls into the first category?
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connect@tvamp.com

Though trusts can be designed to fulfill any number of goals, there are a few
that are quite common... These include Wealth Preservation and Tax Efficiency:

tvamp.com

If someone leaves their assets to heirs outside a trust, these assets are often liquidated
and then distributed in a single lump sum. While most estates divided in this manner
aren’t subject to estate taxes, providing heirs with a single lump sum isn’t always the best
way to permanently improve their economic situation. In fact, the National Endowment
for Financial Education estimates that about 7 in every 10 people who receive a sudden
windfall will spend all the money within only 3 years.1
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Our mission is to help build, manage, and preserve the wealth of our clients, and enhance their quality of life.
We strive to help you Live Invested .

On the other hand, a trust requires each disbursement to be run by the trustee, who has
discretion (in accordance with the trust documents) to grant, deny, or modify the request.
This can prevent heirs from squandering money or falling victim to a financial scam.

®

Timely advice, inspiring stories,
and resources you can put to use
in your everyday life, curated by
your financial team.

Manage Your Wealth
& Live Life on Purpose 2020 summer newsletter

Inside This Issue:
•
•
•
•
•

Using Trusts to Manage Your Wealth
Summer Letter
Team Spotlight: Scott Fisher, CFP®
How to Avoid COVID-19 Scams
5 Ways to Keep Moving Forward in
the Age of Social Distancing

In addition to providing a limit on withdrawals, a trust can preserve wealth through tax efficiency and prudent
investments. By keeping withdrawals to a sustainable amount, trustees can ensure that the principal continues to grow
throughout the life of the trust. And by parceling out trust funds in smaller amounts or dividing a distribution among
several tax years, trustees can ensure that the beneficiaries pay as little in taxes as possible.
What to consider when selecting a trustee: If you’re pondering setting up a trust of your own, there are a few
important things to take into account when selecting a trustee and providing guidance on the management and
distribution of trust assets.
Find a Neutral: It can be tempting to name a family member or close friend as a trustee. However, while there can be
some benefit to a trustee who personally knows the beneficiaries, having a neutral third party serve as trustee is usually
the wiser option. After all, a good trustee will need to be able to make complex and sometimes emotionally-charged
financial decisions, and having a family member serve in this role can dredge up old grudges or lead to discord.
Set out clear terms and guidelines: One of the most helpful things any trustor can do for the trustee is to set out
clear terms and guidelines for trust management and distribution. By leaving as little to the trustee’s discretion as
possible, a well-drafted trust can ensure that all beneficiaries are treated equitably and that there is transparency in
how distribution requests and questions of asset allocation are handled. Citation: 1. https://www.cleveland.com/business/2016/01/
why_do_70_percent_of_lottery_w.html
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In a recent article, First Trust’s Brian Wesbury presented, “Not since the 1960s and 70s has the United States experienced social
upheaval like it is experiencing today. We have protests (both peaceful and otherwise), and a massively divided political landscape. On
top of that, we have a virus that is spreading across the country, creating fear and an acceptance of economic shutdowns.”

Special Days & Holidays

TVAMP Events

Reminders

8/12 - Middle Child Day

8/13 - Social Security Lunch Webinar

It was early March when we watched COVID-19 infect more and more people in the US. By April, help had been deployed (stimulus
checks and the CARES Act). Many of the places we enjoyed have had to temporarily close. The forced isolation was (and still is)
challenging for everyone, yet, we’ve all proven to be more flexible than we ever imagined we could. We’ve been video conferencing
with clients more often, we helped/watched our children finish school online, and found new ways to stay connected and entertained.
In early June, the stock market rallied and small businesses started to anticipate better times. Even with the bouts of volatility, the
second quarter was named “The Best Quarter Since 1998” by LPL Research.

8/26 - Dog Day

8/18 - Social Security Breakfast Webinar

9/7 - Labor Day (offices closed)

Check tvamp.net/events for more!

The CARES Act suspended Required Minimum
Distributions (RMDs) that IRA owners must take
from 401(k)s and IRAs in 2020. This year it’s up
to you if you want to take your RMD or not...

9/13 - Grandparents Day

We hope you continue to look for the positives and we’ll be exploring financial opportunities for your money. The July 4th holiday is
always a reminder of how lucky we are to live in this great country. History has shown us that better times will come. Meanwhile, it is
our mission to change your financial lives for the better. From everyone at TVAMP, we hope you have a wonderful summer,
stay safe and if you have any questions or concerns, contact us.

Meet Scott Fisher, CFP®
Peace of mind when it comes
to your finances starts with
an understanding of what’s
happening with your money.
Scott says, “The health crisis
and recent social turmoil has a
lot of clients worried... They’re
asking if they’re prepared for
retirement given the current
circumstances and they want to
make sure they have provisions in
place to protect themselves and their
assets (insurance, wills, trusts, etc.). I love talking through
different scenarios with my clients. I am always happy
to dive into as much detail as they would like when
it comes to their investments and overall retirement
strategy.” Scott believes financial planning should be
simple. If you’ve ever worked with him, you can hear
his laugh through this picture! His favorite thing to do
is spend time with his family on the river or the golf
course. Read more at tvamp.com.

More Digital These Days
A lot of things have shifted to digital versions of what they
were pre- COVID-19: Live workout classes, worship, school,
work, meetings, and more! While this might not stay our
“new normal” it has forced us to become even more digital
than we already were. We decided to invest into our digital
assets, too. We’ve added 12 (very short) financial education
videos to our blog: tvamp.net/category/video.

How to Avoid COVID-19 Scams

Simple things,
like exercise and eating
right are essential to
maintain your health.

Scammers are taking advantage of rapidly
changing data and facts associated with
COVID-19. Use these tips to identify and avoid
scams:
•

Watch out for emails claiming to be from the
Centers for Disease Control and Prevention
(CDC). There are currently no vaccines,
potions, lozenges, or prescriptions available
to treat COVID-19.

•

Do not click on links or open attachments
from sources you don’t know. Cyber
criminals are using the COVID-19 headline
as a tactic to spread computer viruses and
steal your information.

•

Do your homework before donating to
charities or crowdfunding sites. Don’t let
anyone rush you into a donation, particularly
those who ask for cash, gift cards, or wiring
funds.

•

Always be suspicious of urgent demands or
emergency requests for money (phone, email, text,
etc.).

•

If it sounds too good to be true, it likely is. Many
individuals have begun to receive robocalls and social
media requests for social security numbers, banking
info, and gift cards in exchange for free sanitation and
cleaning, high paying work from home opportunities,
and COVID-19 protection.

•

Be mindful of scammers using the government aid
packages for criminal gain... The government will
not request payment or personal sensitive health or
financial information in exchange for $$$.

•

When in doubt, ask a co-worker, family member, or
friend for their opinion... Two sets of eyes are better
than one.

Also, the SECURE Act pushes back the RMD
age from 70 ½ to 72 (if you turn 70½ in 2020 or
later, you don’t have to start taking RMDs until
age 72. Call us if you have questions.

5 Ways to Keep Moving Forward in the Age of Social Distancing
1.

Be more present. Take time to really listen to your friends and family, and not let the distractions of the day or
moment take away from this interaction.

2.

Support small businesses in your community. As it becomes possible and appropriate, consider supporting your
favorite local restaurant, salon, or retailer as they try to recover.

3.

Reboot healthy eating habits. How’s your diet been during all this? It’s understandable if you indulged in more than
your fair share of comfort food and beverages lately... Get back on track by incorporating more fruits, vegetables,
and whole grains into your day (and perhaps less red meat and sugar).

4.

Read more books. Do you need a change of pace from all the binge watching of popular television shows? Order a
book online to be delivered to your doorstep or to read digitally.

5.

Keep walking. For many Americans, a daily walk outdoors has become their primary way of managing the stress... If
you started a daily regimen, why not keep it up? Mix it up by adding speed intervals to your stroll.

Securities offered through LPL Financial, Member FINRA/SIPC. Investment Advice offered through TVAMP, a registered investment advisor, and separate entity from
LPL Financial.
Our Corner of the World, Brian Wesbury was quoted from his work in First Trust’s July 6th Monday Morning Outlook: https://www.ftportfolios.com/Commentary/
EconomicResearch/2020/7/6/the-economy-and-the-virus
Using Trusts to Manage Wealth: The opinions voiced in this material are for general information only and are not intended to provide specific advice or
recommendations for any individual. To determine which investment(s) may be appropriate for you, consult your financial professional prior to investing. All
performance referenced is historical and is no guarantee of future results. All indices are unmanaged and cannot be invested into directly.
The information provided is not intended to be a substitute for specific individualized tax planning or legal advice. We suggest that you consult with a qualified tax or
legal advisor.
LPL Financial Representatives offer access to Trust Services through The Private Trust Company N.A., an affiliate of LPL Financial.
All information is believed to be from reliable sources; however LPL Financial makes no representation as to its completeness or accuracy.
Asset allocation does not ensure a profit or protect against a loss.
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